MINUTES
KING COUNTY WATER DISTRICT NO. 125
Wednesday, January 19, 2005

Commissioner Thornton called the special meeting of the Board of Commissioners of
King County Water District No. 125 to order at 1:30 p.m. at the SeaTac Conununity Center
office located at 13735 24th Ave. So., SeaTac, Washington.
Present were: Jerry Thornton, Conunissioner and President, John Thompson, Conunissioner
and Secretary, and Jim Rick, Conunissioner. Also present from Val Vue Sewer District were
conunissioners West, Colello and Forsler.
Staff: Russ Austin, Superintendent for Water District No. 125 and Dana Dick, General Manager
for Val Vue were also present.
Consultants: Galen Page and Lee Beard, Page and Beard Architects, and Peter Moy, Financial
Consulting Solutions Group Inc., financial advisors, John Milne, General Counsel for Water
District No. 125 and Rod Kaseguma, General Counsel for Val Vue were also present.
Agenda: Thornton advised that the purpose of the special meeting was to discuss the possible
development of a joint administration building with Val Vue Sewer District. Kaseguma
presented a draft agenda for the discussion of that matter which he had been requested to prepare
by Val Vue. Following discussion, Thompson made the motion to approve the agenda as
submitted. Rick seconded the motion which was carried unanimously.
Joint Administration Building Discussion: The first order of business was to determine
whether the Water District 125 Board was willing to go forward with discussions of the
development of a joint administration building with Val Vue. Following discussion, Thompson
made the motion to go forward with discussions with Val Vue on the development of a joint
administration building. Thornton seconded the motion which was carried by a vote of 2-0, Rick
abstaining feeling that the matter should be discussed further at a Water District 125 Board
meeting.

The group then discussed the selection of a process for making reconunendations and decisions
regarding the process to consider and develop a joint facility but deferred the matter until later in
the meeting.
The group then discussed various cost sharing alternatives for the joint facility as identify by
FCSG in its report to Water District 125 dated August 9, 2004. Val Vue had previously
expressed interest in the equal share cost alternative if Water District 125 considered the
development of a joint administration building with Val Vue. FCSG had reconunended the
marginal cost share alternative in its report to Water District 125 if a joint facility was
considered. The Val Vue commissioners indicated they did not feel strongly about which
alternative was chosen and would defer to what the Water District 125 Board felt was
appropriate. Following discussion, a consensus was reached between the Water District 125 and
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Val Vue commissioners to utilize the marginal cost share alternative in further discussions of the
joint facility.
The group then discussed various ownership options for the joint facility. The Val Vue
commissioners indicated they were flexible as to whether Val Vue owned or leased the building
and the property upon which it would be located.
Thompson suggested that the Districts jointly own the administration building but that Water
District 125 lease the area to Val Vue that the building was constructed on and that was
necessary to serve the building such as parking, access, storm drainage, etc. He also felt that if
Water District 125 currently owned two lots at the District's existing maintenance site, the lots
could be consolidated to reduce set back restrictions for the joint building but the area on the
consolidated lot could still be identified and accounted for to serve the joint building. He
advised that the concept of consolidation had recently been discussed with representatives from
the City of Tukwila as well as surface water regulations which may apply to the development of
the joint building. Apparently the storm drainage regulations currently enforced by the City of
Tukwila may soon change and that it might be in the Districts' best interest to submit a
development application as soon as possible to grandfather under the existing storm drainage
regulations if the project proceeded. Following discussion, a consensus was reached between the
Water District 125 and Val Vue commissioners that the ownership lease option identified by
Thompson was the preferred ownership alternative at this time.
Thompson also had questions as to how costs for items such as utilities, maintenance and
insurance would be allocated between and paid for by the Districts if the joint project proceeded.
The group determined that those questions would be addressed during the development of an
agreement between the Districts to pursue the construction, operation and maintenance of a joint
facility.
The group then addressed the process for making recommendations and decisions regarding the
joint facility which had been deferred from earlier in the meeting. Following discussion,
consensus was reached that a committee would be constituted of one commissioner from each
district, the manager from Val Vue and the superintendent from Water District 125, the attorneys
for each district, Page and Beard Architects, Bob Stanton, PACE Engineering, and Peter Moy,
FCSG. That group would meet to discuss the development of an agreement between the Districts
with committee recommendations considered at joint board meetings.
Following discussion, Thompson was designated as the Water District 125 commISSIOner
representative to the committee and West was designated as the Val Vue cOIrumssIOner
representative to the committee with Forsler to serve as an alternate. The managers were then
directed to schedule a first meeting of the committee and directed to prepare as one of the first
task items a proposed time line and schedule for the development of an agreement between the
Districts regarding the project.
Regarding costs relating to the process and project, Rick made the motion that the Districts share
the cost of the architects, engineers and financial consultants whereby the consultants will
invoice Water District 125 for their services and Water District 125 will pay the invoices. Water
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District 125 will then invoice Val Vue for its share of the cost of such servIces for
reimbursement to Water District 125.
Relating to the storm drainage regulation issue, Rick made the motion to authorize PACE
Engineers to proceed with the work relating to the joint facility to grandfather under the existing
Tukwila storm drainage regulations as soon as possible if necessary. Thompson seconded the
motion which was carried unanimously.

Adjournment: As there were no further business, on motion duly made, seconded and passed
unanimously, the meeting was adjourned at 2:50 p.m.
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